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MASTERING ACCOUNTING MINI PRACTICE SET 2: A
COMPLETE GUIDE TO UNDERSTANDING THE ANSWERS

For students navigating the foundational stages of accounting,
few exercises prove as valuable as the mini practice set. These
focused  assignments  simulate  real-world  bookkeeping  tasks
without  overwhelming  a  learner.  Specifically,  Accounting  Mini
Practice Set 2 Answers often represent a turning point where
theory meets application. This comprehensive guide will walk you
through the logic behind those answers, helping you understand
not just what the correct numbers are, but why they appear the
way they do. Whether you are preparing for an exam, completing
homework, or brushing up on your skills, this article will serve as
a reliable companion.

WHAT IS ACCOUNTING MINI PRACTICE SET 2?

A  mini  practice  set  is  a  condensed,  step-by-step  accounting
simulation. It  typically covers a single accounting period for a
small business. Set 2 often builds upon the basics introduced in
Set 1, introducing more complex transactions, adjusting entries,
or additional accounts. The goal of working through Accounting

Mini Practice Set 2 Answers is to reinforce your grasp of the
accounting cycle from journalizing to preparing post-closing trial
balances.
These sets are commonly used in high school accounting courses,
community college programs, and introductory university classes.
They  bridge  the  gap  between  textbook  theory  and  practical
application,  making  them  indispensable  for  developing  real
competence.

Typical Components of
Practice Set 2
Most practice sets follow a predictable structure. Understanding
this structure helps you locate the answers logically. Common
elements include:

Chart of accounts – a complete list of account titles and
numbers.
Opening balances – starting figures for asset, liability,
and equity accounts.
Transactions for the period – a chronological list of
business activities.

https://everybodystreet.com/


2

2 Accounting Mini Practice Set 2 Answers 2023-04-20

Source documents – invoices, receipts, checks, and
deposit slips.
Instructions – specific steps such as journalizing, posting,
preparing a trial balance, making adjustments, and creating
financial statements.

Seeing these components clearly will help you understand how
the correct answers are derived.

WHY UNDERSTANDING THE ANSWERS MATTERS
MORE THAN COPYING THEM

It may be tempting to simply look up Accounting Mini Practice
Set  2  Answers  online  and  copy  them  into  your  workbook.
However,  this  approach  defeats  the  purpose  of  the  exercise.
Accounting is a cumulative discipline; each new concept builds on
previous ones. If you skip the underlying logic, you will struggle
with more advanced material such as depreciation, uncollectible
accounts, or payroll accounting.
Instead, treat the answers as a diagnostic tool. Compare your
work  to  the  correct  figures,  trace  where  you  went  wrong,  and
analyze the reasoning behind each entry. This method transforms
a simple answer key into a powerful learning resource.

STEP-BY-STEP WALKTHROUGH: HOW TO APPROACH
PRACTICE SET 2

Below is a general step-by-step framework that applies to most
versions  of  Practice  Set  2.  Although  specific  transactions  vary,
the  process  remains  consistent.  Use  this  blueprint  to  find  and

verify  your  own  answers.

1. Analyze Opening
Balances
Begin  by  carefully  reviewing  the  opening  balances  provided.
These numbers are the starting point for the entire set. They
appear on the initial  trial  balance or are listed directly in the
instructions. Make sure every account from the chart of accounts
has a correct opening figure. Errors here cascade through every
subsequent step.
Tip  for  verifying:  The  accounting  equation  must  hold  true:
Assets = Liabilities + Owner's Equity. If it does not balance at the
outset, nothing else will work.

2. Journalize Each
Transaction
Read  each  transaction  description  carefully.  Identify  which
accounts  are  affected  and  whether  they  increase  or  decrease.
Apply  the  rules  of  debit  and  credit:

Assets increase with a debit, decrease with a credit.
Liabilities increase with a credit, decrease with a debit.
Owner's equity increases with a credit (revenues, capital),
decreases with a debit (expenses, drawings).
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For each transaction, write a complete journal entry including
date,  account  titles,  explanation,  and  amounts.  Common
transactions in Set 2 include cash sales, credit sales, purchases
on  account,  payments  of  expenses,  owner  withdrawals,  and
receipt of cash from customers.

3. Post to the Ledger
After  journalizing,  transfer  each  debit  and  credit  to  the
appropriate ledger accounts. Maintain the account numbers from
the chart of accounts. This step is tedious but critical. Even a
single transposition error will cause the trial balance to be off.
Good practice:  Use running balances in each ledger account
and double-check your arithmetic after every posting.

4. Prepare an Unadjusted
Trial Balance
List all ledger accounts with their ending balances. Total the debit
and credit columns. They must be equal. If they are not, search
for recording errors, posting errors, or arithmetic mistakes. This is
a  common  place  where  students  seek  Accounting  Mini
Practice  Set  2  Answers  to  check  their  work.

5. Complete Adjusting
Entries
Adjusting  entries  are  often  the  most  challenging  part  of  the
practice set. Typical adjustments include:

Prepaid expenses (e.g., insurance or supplies used during
the period).
Unearned revenues (e.g., cash received in advance that
has now been earned).
Accrued expenses (e.g., salaries owed but not yet paid).
Accrued revenues (e.g., services performed but not yet
billed).
Depreciation (e.g., equipment wear and tear).

Each adjustment affects one income statement account and one
balance  sheet  account.  After  journalizing  and  posting
adjustments,  prepare  an  adjusted  trial  balance.

6. Prepare Financial
Statements
Using  the  adjusted  trial  balance,  create  the  three  primary
financial statements:

Income Statement – revenues minus expenses to arrive
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at net income or loss.
Statement of Owner's Equity – beginning capital plus
net income (or minus net loss) less drawings equals ending
capital.
Balance Sheet – assets equal liabilities plus owner's
equity.

Financial statements are the end product of the accounting cycle.
They  show  the  financial  health  of  the  business.  For  many
students, confirming these statements is the ultimate reason for
seeking Accounting Mini Practice Set 2 Answers.

7. Record Closing Entries
Close all temporary accounts (revenues, expenses, and drawings)
to the owner's capital account. Only permanent accounts (assets,
liabilities, capital) remain open for the next period.

8. Prepare a Post-Closing
Trial Balance
This final trial balance lists only permanent accounts. The debits
and credits must still be equal. If they are, congratulations – you
have completed the accounting cycle for the period.

COMMON MISTAKES STUDENTS MAKE (AND HOW TO

AVOID THEM)

Even diligent students encounter errors. Being aware of common
pitfalls will help you produce correct answers on your own.

Mixing Up Debits and
Credits
This is the most frequent error. Always refer to the basic rules.
For example, when a business pays cash for an expense, debit
the expense account and credit cash. The opposite is true for
revenue received in cash.

Forgetting to Post
Individual Entries
Some transactions require multiple parts. A sale on account, for
instance, requires a debit to Accounts Receivable and a credit to
Sales, as well as a debit to Cost of Goods Sold and a credit to
Inventory. Missing one side throws off the trial balance.

Incorrect Adjusting Entries
Adjusting entries often require estimates or allocations. If you do
not fully understand the purpose of an adjustment, you may omit
it or apply it incorrectly. Review the matching principle: expenses
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should be recognized in the same period as the revenues they
help generate.

Arithmetic Errors
Simple  addition  or  subtraction  mistakes  can  cause  hours  of
frustration. Use a calculator and double-check totals. Better yet,
crossfoot your trial balance by adding across and down to confirm
consistency.

HOW TO USE ACCOUNTING MINI PRACTICE SET 2
ANSWERS EFFECTIVELY

When you have the official answers, use them as a learning tool
rather than a shortcut. Consider these strategies:

Attempt the entire set first without looking at the1.
answers. Make your best effort.
Compare your work entry by entry. Do not just check2.
the final totals. Identify exactly where your numbers
diverge.
Analyze each discrepancy. Ask yourself: Did I misidentify3.
the accounts? Did I reverse the debit and credit? Did I
forget a transaction? Did I post to the wrong account?
Correct your mistakes in a different color pen or in a4.
separate correction list. This creates a permanent record of
your learning.
Re-do the entire set from scratch a few days later. This5.
spaced repetition solidifies understanding.

Using Accounting Mini Practice Set 2 Answers in this way
transforms  passive  copying  into  active  learning.  It  builds  the
mental  frameworks  you  need  for  more  advanced  accounting
work.

REAL-WORLD RELEVANCE OF THIS PRACTICE

Some students question the value of manual practice sets when
accounting  software  does  most  of  the  work.  However,
understanding the underlying process is indispensable. When you
know how transactions flow through the accounting system, you
can:

Detect and correct errors in software-generated reports.
Design better internal controls for a business.
Communicate effectively with accountants, auditors, and
financial professionals.
Adapt to different accounting systems quickly because
you understand the logic common to all of them.

The discipline of working through a practice set by hand teaches
attention to detail, logical sequencing, and perseverance – skills
that serve any business professional well.

SAMPLE TRANSACTIONS AND THEIR ENTRIES

While I cannot reproduce a specific proprietary practice set here,
I can provide generic examples that mirror what you might find in
Practice Set 2. Use these to practice your reasoning.
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Example 1: Cash Sale
Transaction: Sold merchandise for $500 cash. The cost of the
merchandise was $300.
Entries:
Debit Cash $500, Credit Sales $500
Debit Cost of Goods Sold $300, Credit Inventory $300

Example 2: Purchase on
Account
Transaction: Purchased office supplies for $200 on credit.
Entry:
Debit Office Supplies $200, Credit Accounts Payable $200

Example 3: Payment of an
Expense
Transaction: Paid $150 for utilities.
Entry:

Debit Utilities Expense $150, Credit Cash $150

Example 4: Adjusting Entry
for Supplies Used
Transaction: At the end of the period, $80 of supplies remain.
The  beginning  balance  was  $200,  and  $100  was  purchased
during  the  period.  (Total  available  =  $200  +  $100  =  $300.
Supplies used = $300 - $80 = $220.)
Entry:
Debit Supplies Expense $220, Credit Supplies $220
These simple examples illustrate the logical chain you follow for
every transaction in the practice set.

TIPS FOR FINDING RELIABLE ACCOUNTING MINI
PRACTICE SET 2 ANSWERS

Not  all  answer  keys  found  online  are  accurate.  Some  are
outdated, incomplete, or simply wrong. When you need to verify
your work, consider these sources:

Your textbook or course materials – many textbooks
include answer keys for selected problems.
Your instructor – they can provide


