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INTRODUCTION:
UNDERSTANDING
THE ROLE OF THE
GENERAL LEDGER
IN ACCOUNTING
EDUCATION

For  students  stepping
i n t o  t h e  w o r l d  o f
a c c o u n t i n g ,  f e w
e x e r c i s e s  a r e  a s
foundational as a mini
practice  set.  These
carefully  designed
problems  simulate
real-world transactions,
requiring  learners  to
journal ize,  post  to
ledgers,  and  prepare

trial  balances.  Among
the  most  common
challenges is mastering
the  general  ledger  —
the  central  repository
of  all  financial
transactions.  When
working  through  a
mini  practice  set  1
g e n e r a l  l e d g e r
a n s w e r s ,  m a n y
students seek not just
the final numbers but a
deeper  comprehension
of how each debit and
credit  flows  through
the accounting system.
This  article  unpacks
the  key  concep ts
behind  general  ledger
postings,  offers
insights  into  common
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pitfalls, and provides a
structured approach to
verifying  your  work.
Whether  you  are  a
beginner  or  reviewing
f o r  a n  e x a m ,
understanding  the
l o g i c  b e h i n d  t h e
a n s w e r s  w i l l
s t r e n g t h e n  y o u r
accounting foundation.

WHAT IS A MINI
PRACTICE SET IN
ACCOUNTING?

A mini practice set is a
condensed  accounting
problem  that  covers
t h e  c o m p l e t e
accounting  cycle  —
from analyzing  source
d o c u m e n t s  t o
prepar ing  a  post -
closing  trial  balance.
Typ i ca l l y  used  i n
introductory  courses,
t h e s e  s e t s  h e l p
s t u d e n t s  a p p l y
theoretical  knowledge
to  practical  scenarios.
The term "mini" refers
to the limited number

of  transactions,  often
between  10  and  30,
making  the  exercise
manageable  while  still
comprehensive.
The  general  ledger  is
t h e  h e a r t  o f  a n y
practice set. It contains
individual  accounts
( s u c h  a s  C a s h ,
Accounts  Receivable,
Supplies,  and  Service
R e v e n u e )  t h a t
summarize  changes
from  journal  entries.
The mini practice set
1  general  ledger
answers  reflect  the
c o r r e c t  a c c o u n t
balances  af ter  a l l
p o s t i n g s  a r e
c o m p l e t e d .  B y
r e v i e w i n g  t h e s e
answers,  students  can
check  their  accuracy
and  identify  errors  in
their own postings.

KEY COMPONENTS
OF A GENERAL
LEDGER IN A MINI
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PRACTICE SET

To  understand  the
answers, you must first
know what the general
ledger  includes.  Each
account in the ledger is
typically  formatted
with columns for date,
description,  posting
reference, debit, credit,
and balance. Here are
the essential elements:

Account Name
and Number:
Each account is
identified by a
unique name and
number based on
the chart of
accounts.
Date Column:
Records the
transaction date
from the journal
entry.
Description (or
Explanation): A
brief note about
the transaction
(sometimes
omitted in

simplified
versions).
Posting
Reference
(PR): Indicates
the journal page
number from
which the entry
was posted.
Debit and
Credit
Columns:
Amounts are
entered on the
appropriate side
depending on the
account type.
Balance
Column: Shows
the running
balance after
each posting.
Some ledgers
use a separate
balance column,
while others
require a new
balance to be
calculated after
each entry.

When  you  compare
your work to an answer
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key for a mini practice
set, you are essentially
verifying  that  each
account ' s  end ing
balance is correct. The
mini  practice  set  1
g e n e r a l  l e d g e r
answers  typically  list
the final debit or credit
b a l a n c e  f o r  e a c h
account,  which  can
t h e n  b e  u s e d  t o
prepare a trial balance.

STEP-BY-STEP
PROCESS TO
DERIVE GENERAL
LEDGER ANSWERS

Working  through  the
p r a c t i c e  s e t
methodically  is  the
best  way  to  ensure
your  ledger  matches
the expected answers.
Here  i s  a  re l i ab le
sequence:

1.

Analyze
Each
Transacti
on and
Journalize
Begin  by  identifying
the  accounts  affected
by  each  transaction.
Determine  whether
each account increases
or decreases and then
record  a  debit  and
credit  entry  in  the
general  journal.  For
e x a m p l e ,  i f  t h e
business receives cash
from  a  customer  on
account,  you  would
debit  Cash  and  credit
Accounts  Receivable.
The journal entries are
the  source  fo r  a l l
ledger  postings.
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2. Set Up
the
General
Ledger
Accounts
Using  the  company’s
chart  of  accounts,
create  a  separate  T-
account or ledger form
for  each  account  that
appears in the journal.
Organ ize  them  by
account  type:  assets,
l iabi l i t ies,  equity,
r e v e n u e s ,  a n d
expenses.  In  a  mini
practice  set,  you  may
have 10–20 accounts.

3. Post

Journal
Entries to
the
Ledger
For each journal entry,
t ransfer  the  debit
amount  to  the  debit
side of the appropriate
ledger  account,  and
the  credit  amount  to
the  credit  side  of  the
other  account.  Update
the  posting  reference
i n  t h e  j o u r n a l  t o
indicate the entry has
been  posted.  Then,
compute  the  new
b a l a n c e  f o r  e a c h
account  after  each
posting. For asset and
expense  accounts,
normal  balances  are
debit;  for  liabilities,
equity,  and  revenue
accounts ,  normal
balances are credit.
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4.
Prepare
an
Unadjust
ed Trial
Balance
Once  all  postings  are
complete,  list  each
account with its ending
balance.  Total  the
debits  and  credits  —
they must be equal. If
they  are  not,  review
your  pos t ings  fo r
e r ro r s .  Th i s  t r i a l
balance  should  match
the  answer  key’s  first
trial  balance  (if  the
practice  set  includes
adjustments).

5. Make
Adjusting
Entries (if
applicabl
e)
Some  mini  practice
sets  include  adjusting
entries  for  items  like
prepaid  expenses,
d e p r e c i a t i o n ,  o r
accrued  revenues.
These adjustments are
first  journalized  and
then  posted  to  the
ledge r ,  upda t i ng
account balances. After
posting  adjustments,
prepare  an  adjusted
trial  balance.

6. Close
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Temporar
y

Accounts
F o r  s e t s  t h a t  g o
through the full  cycle,
revenue, expense, and
dividend  accounts  are
c l o sed  to  I ncome
Summary and Retained
Earnings.  Post  these
closing  entries  to  the
ledger.

7.
Prepare a
Post-
Closing
Trial

Balance
After  closing,  only
permanent  accounts
(assets,  l iabilities,
equity) have balances.
Verify that debits equal
credits.  This  final  trial
balance  should  align
with the mini practice
set 1 general ledger
answers  provided  in
the  key.

COMMON
MISTAKES WHEN
VERIFYING
GENERAL LEDGER
ANSWERS

Even diligent  students
can  make  errors  that
cause  their  ledger  to
d i v e r g e  f r o m  t h e
correct  answers.  Here
are frequent pitfalls to
watch for:

Transposition
errors: Writing
54 instead of 45,
or reversing
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digits. Always
double-check
amounts when
posting.
Posting to the
wrong side:
Recording a
debit in a credit
column or vice
versa.
Remember the
fundamental
rule: debits must
equal credits for
each transaction.
Forgetting to
update the
balance: After
each posting, the
running balance
must be
recalculated.
Neglecting this
step leads to
cumulative
errors.
Omitting an
account: If the
journal entry
involves three
accounts
(compound

entry), ensure all
parts are posted.
Misclassifying
accounts: For
example,
treating a
prepaid expense
as an expense
instead of an
asset will distort
the trial balance.

When  you  compare
your work to the mini
p r a c t i c e  s e t  1
g e n e r a l  l e d g e r
answers, use the trial
balance as the primary
checkpoint.  If  your
totals  disagree,  scan
each account’s ending
balance  against  the
key  t o  l o ca te  t he
mismatch.

WHY GENERAL
LEDGER ACCURACY
MATTERS BEYOND
THE PRACTICE SET

Mastering  the  general
l e d g e r  i n  a  m i n i
practice set is not just



Mini Practice Set 1 General Ledger Answers 9

9

about passing a test —
it builds skills you will
use  throughout  your
accounting  career.
Every  financial
statement — from the
income  statement  to
the  balance  sheet  —
draws its data directly
from  general  ledger
balances.  An  error  in
posting  can  cascade
into misstated financial
reports,  affecting
decisions  made  by
managers,  investors,
and  regulators.  By
p rac t i c i ng  w i th  a
structured  set  and
checking  your  mini
p r a c t i c e  s e t  1
g e n e r a l  l e d g e r
answers, you develop
a meticulous approach
that  prevents  costly
mistakes  in  real-world
accounting.
M o r e o v e r ,
understanding  the  flow
from journal  to  ledger
to  trial  balance  helps
you grasp the double-

e n t r y  s y s t e m
i n t u i t i v e l y .  T h i s
foundation  supports
more  advanced  topics
such  as  ad just ing
entries,  reconciliation,
and  financial  analysis.
Many  students  find
that  once  they  can
consistently  produce
correct ledger answers,
t h e  r e s t  o f  t h e
account ing  cyc le
becomes  significantly
easier.

TIPS FOR
EFFECTIVELY
USING ANSWER
KEYS

An  answer  key  is  a
learning  tool,  not  a
shortcut.  To  get  the
most  out  of  reviewing
mini  practice  set  1
g e n e r a l  l e d g e r
answers,  follow these
best practices:

Attempt the1.
set fully before
looking at
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answers. This
forces you to
think through
each step and
identify areas of
weakness.
Compare your2.
trial balance
first. If your trial
balance matches
the key’s trial
balance, your
ledger is likely
correct. If not,
compare account
by account.
Trace3.
discrepancies
back to journal
entries. If a
ledger account is
wrong, the error
may originate in
the original
journal entry or
in the posting
process. Re-
examine both.
Use the answer4.
key as a guide
to correct your
method. Do not

just copy the
final numbers.
Understand why
the correct
balance is what it
is.
Practice with5.
different sets.
The more you
work through
varied scenarios,
the more
intuitive the
pattern of debits
and credits
becomes.

SAMPLE
OVERVIEW OF
TYPICAL
ACCOUNTS IN MINI
PRACTICE SET 1

While  actual  account
titles  depend  on  the
specific  set,  most  mini
p r a c t i c e  s e t s  f o r
beginners  include  the
fol lowing  common
accounts.  Knowing
their  normal  balances
will  help  you  verify
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your  mini  practice
set 1 general ledger
answers:

Cash (Asset) –
Normal Debit.
Increases when
cash is received;
decreases when
cash is paid.
Accounts
Receivable
(Asset) –
Normal Debit.
Increases when
services are
performed on
account;
decreases when
cash is collected.
Supplies
(Asset) –
Normal Debit.
Increases when
supplies are
purchased;
decreases when
supplies are
used.
Equipment
(Asset) –
Normal Debit.
Increases when

equipment is
bought;
decreases when
sold or disposed.
Accounts
Payable
(Liability) –
Normal Credit.
Increases when
purchases are
made on credit;
decreases when
payments are
made.
Notes Payable
(Liability) –
Normal Credit.
Increases when
money is
borrowed;
decreases when
repaid.
Common Stock
(Equity) –
Normal Credit.
Increases when
owners invest;
decreases rarely.
Retained
Earnings
(Equity) –
Normal Credit.
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Increases with
net income;
decreases with
dividends or net
loss.
Service
Revenue
(Revenue) –
Normal Credit.
Increases when
services are
provided.
Salaries
Expense
(Expense) –
Normal Debit.
Increases when
salaries are
incurred.
Rent Expense
(Expense) –
Normal Debit.
Increases when
rent is paid or
accrued.

When  you  see  the
answer  key's  list  of
ending balances,  each
account  will  have  a
debit or credit balance
consistent  with  its
type.  For  example,  all

asset  and  expense
accounts  should  have
debit  balances  (or
zero),  while  liabilities,
equity,  and  revenue
accounts  should  have
credit  balances  (or
z e r o ) .  A  n o t a b l e
exception  is  when  an
asset  account  has  a
credit  balance  —  this
may indicate a contra
account or an error.

ADAPTING YOUR
APPROACH FOR
DIFFERENT MINI
PRACTICE SET
FORMATS

Some textbooks use a
three-column  ledger
format  (debit,  credit,
balance)  while  others
use  a  two-co lumn
format  (debi t  and
credit  with a separate
ba lance  co lumn) .
Additionally,  some
practice  sets  require
you  to  post  using  T-
accounts  only.  The
fundamental  logic
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remains  the  same:
each  debit  must  be
posted  to  the  correct
side,  and  the  balance
is  the  net  difference
between  total  debits
and  total  credits  for
that account.
When  reviewing  mini
p r a c t i c e  s e t  1
g e n e r a l  l e d g e r
a n s w e r s ,  p a y
attention to the format
used in your course. If
the answer key shows
running balances after
each  entry,  your  own
format should match. If
the  answer  key  only
s h o w s  e n d i n g
balances, you need to
recompute  the  ending
balance  from  your
postings.  Consistency
with  the  expected
format is important for
accurate comparison.

CONCLUSION:
BUILDING
CONFIDENCE

THROUGH
GENERAL LEDGER
MASTERY

The mini practice set
1  general  ledger
answers  are  more
than  a  checkl ist  of
n u m b e r s  —  t h e y
represent the outcome
o f  a  d i s c i p l i n e d
accounting process. By
learning how to derive
these answers yourself,
you  internalize  the
double-entry  system
a n d  d e v e l o p  t h e
analytical skills needed
for  more  complex
account ing  tasks.
Whether  you  are  a
student  preparing  for
a n  e x a m  o r  a
professional  refreshing
your basics, taking the
time  to  work  through
each  step  and  verify
your results against an
a n s w e r  k e y  i s  a n
investment  in  your
accounting  proficiency.
Remember,  accuracy
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in the general ledger is
the  foundat ion  on
which  reliable  financial
reporting  is  built.  Use

the practice set not as
a  h u r d l e  b u t  a s  a
stepp ing  s tone  to
mastery.


