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UNDERSTANDING THE QUALIFIED DIVIDENDS AND
CAPITAL GAIN TAX WORKSHEET 2013

Tax  season  can  be  a  daunting  time  for  many  individuals,
especially  when  it  comes  to  understanding  the  forms  and
worksheets  required  to  accurately  report  income  from
investments. Among the most important documents for investors
is the Qualified Dividends and Capital Gain Tax Worksheet
2013. This worksheet, used in conjunction with Form 1040, helps
taxpayers  calculate  the  tax  on  their  qualified  dividends  and  net
capital  gains at the preferential  long-term capital  gains rates.
While  it  may  seem  like  just  another  piece  of  paperwork,
mastering this worksheet can lead to significant tax savings and
a clearer understanding of how your investment income is taxed.
In this comprehensive guide, we will walk you through everything
you need to know about the Qualified Dividends and Capital Gain
Tax  Worksheet  2013,  including  its  purpose,  step-by-step
instructions for completing it, common pitfalls to avoid, and how
it fits into the broader landscape of U.S. tax law. Whether you are
a seasoned investor or new to the world of dividends and capital
gains, this article will equip you with the knowledge you need to
file your taxes with confidence.

WHAT ARE QUALIFIED DIVIDENDS AND CAPITAL
GAINS?

Before  diving  into  the  worksheet  itself,  it  is  essential  to
understand the types of income it addresses. Qualified dividends
are  dividends  paid  by  U.S.  corporations  or  qualified  foreign
corporations  that  meet  specific  holding  period  requirements.
These dividends are taxed at the same preferential rates as long-
term  capital  gains,  which  are  generally  lower  than  ordinary
income tax rates.
Capital  gains,  on the other hand,  are profits from the sale of  an
asset. If you hold an asset for more than one year before selling
it, the gain is considered a long-term capital gain and qualifies for
the preferential tax rates. Short-term capital gains, from assets
held for one year or less, are taxed as ordinary income.
The  Qualified  Dividends  and  Capital  Gain  Tax  Worksheet
2013 is designed specifically for taxpayers who have these types
of income and need to calculate their tax liability at the lower
rates rather than using the standard tax tables.

WHY WAS THE 2013 WORKSHEET SIGNIFICANT?

The year  2013 marked a pivotal  moment in  U.S.  tax history.
Several  key changes took effect  that  year,  making the Qualified
Dividends and Capital Gain Tax Worksheet particularly important
for  taxpayers.  The  American  Taxpayer  Relief  Act  of  2012
permanently extended the lower tax rates for qualified dividends
and  long-term  capital  gains  for  most  taxpayers,  but  it  also
introduced a new top rate of 20% for individuals in the highest
tax bracket. Additionally, the Net Investment Income Tax (NIIT) of
3.8%  took  effect  in  2013  as  part  of  the  Affordable  Care  Act,
affecting  high-income  earners.

For the 2013 tax year, the worksheet helped taxpayers navigate
these changes by providing a structured way to apply the correct
tax  rates—0%,  15%,  or  20%—to  their  qualified  dividends  and
capital gains, while also accounting for the potential impact of the
NIIT.

WHO NEEDS TO USE THE QUALIFIED DIVIDENDS AND
CAPITAL GAIN TAX WORKSHEET 2013?

Not every taxpayer with investment income needs to use this
worksheet.  You  generally  need  to  complete  the  Qualified
Dividends and Capital Gain Tax Worksheet 2013 if you meet
all of the following conditions:

You have qualified dividends or capital gain distributions
reported on Form 1099-DIV.
You have net long-term capital gains from the sale of
assets held for more than one year.
Your taxable income exceeds certain thresholds, but not by
so much that the preferential rates no longer apply in a
straightforward way.
You are not using Form 1040A or 1040EZ (which had their
own simplified versions).

In many cases, the IRS instructions for Form 1040 will direct you
to use this worksheet if your taxable income falls within a specific
range  or  if  your  investment  income is  substantial  enough to
warrant the calculation. For the 2013 tax year, the worksheet was
primarily used by individuals filing Form 1040.

STEP-BY-STEP GUIDE TO THE QUALIFIED DIVIDENDS
AND CAPITAL GAIN TAX WORKSHEET 2013

The worksheet itself is divided into several lines, each requiring
careful attention. Below is a breakdown of the key steps involved
in  completing  the  Qualified Dividends and Capital  Gain Tax
Worksheet 2013.

Step 1: Gather Your
Information
Before you begin, make sure you have the following documents
on hand:

Your completed Form 1040 up to line 43 (taxable income).1.
Form 1099-DIV showing qualified dividends and capital gain2.
distributions.
Schedule D (Form 1040) if you have capital gains or losses3.
from the sale of assets.
Any other records of investment income.4.

Step 2: Enter Your Qualified
Dividends and Capital Gain

https://everybodystreet.com/


2

2 Qualified Dividends And Capital Gain Tax Worksheet Line 44 2026-07-11

Amounts
The  first  part  of  the  worksheet  asks  you  to  enter  your  qualified
dividends from Form 1040, line 9b, and your net capital gain from
Schedule D or Form 1040, line 13. These amounts form the basis
for the preferential tax calculation.
It  is  important  to  note  that  if  you  have  both  qualified  dividends
and capital gains, the worksheet combines them to determine
how much of your income is eligible for the lower tax rates.

Step 3: Compare Your
Taxable Income to the
Thresholds
The worksheet then directs you to compare your taxable income
to specific thresholds that  determine which tax rate applies.  For
the  2013  tax  year,  the  thresholds  were  based  on  your  filing
status:

Single: 0% rate for taxable income up to $36,250; 15%
rate for income between $36,251 and $400,000; 20% rate
for income over $400,000.
Married Filing Jointly: 0% rate for taxable income up to
$72,500; 15% rate for income between $72,501 and
$450,000; 20% rate for income over $450,000.
Head of Household: 0% rate for taxable income up to
$48,600; 15% rate for income between $48,601 and
$425,000; 20% rate for income over $425,000.
Married Filing Separately: 0% rate for taxable income
up to $36,250; 15% rate for income between $36,251 and
$225,000; 20% rate for income over $225,000.

These thresholds are critical because they determine how much
of  your  qualified  dividends  and  capital  gains  are  taxed  at  each
rate. The worksheet walks you through a series of calculations to
allocate your income accordingly.

Step 4: Calculate the Tax
on Your Ordinary Income
Once  you  have  determined  the  amount  of  your  qualified
dividends  and  capital  gains  that  fall  into  each  bracket,  the
worksheet instructs you to calculate the tax on your ordinary
income  (all  income  other  than  qualified  dividends  and  capital
gains) using the standard tax tables. This step ensures that your
ordinary income is taxed at the regular rates before applying the
preferential rates to your investment income.

Step 5: Combine the
Results
In the final steps, you add the tax on your ordinary income to the
tax  on  your  qualified  dividends  and  capital  gains  at  the
preferential rates. The result is your total tax liability, which you
then enter on Form 1040, line 44.

COMMON MISTAKES TO AVOID

Even experienced taxpayers can make errors when completing
the  Qualified  Dividends  and  Capital  Gain  Tax  Worksheet

2013. Here are some of the most common pitfalls and how to
avoid them:

Using the wrong threshold amounts: The thresholds
change each year and vary by filing status. Always double-
check that you are using the correct numbers for your
situation.
Forgetting to include capital gain distributions: Even
if you did not sell any assets, mutual fund capital gain
distributions reported on Form 1099-DIV must be included.
Overlooking the Net Investment Income Tax: If your
modified adjusted gross income exceeds $200,000 (single)
or $250,000 (married filing jointly), you may also owe the
3.8% NIIT, which is calculated separately on Form 8960.
Mixing up qualified and non-qualified dividends: Non-
qualified dividends are taxed as ordinary income and
should not be included in the worksheet. Only the qualified
portion receives the preferential rate.
Skipping the worksheet entirely: Some taxpayers
assume they do not need the worksheet because their
income is low, but even those in the 0% bracket benefit
from using it to confirm no tax is owed.

TIPS FOR COMPLETING THE WORKSHEET
ACCURATELY

To ensure a smooth filing experience, consider the following tips
when working with the Qualified Dividends and Capital Gain
Tax Worksheet 2013:

Read the IRS instructions carefully: The worksheet is1.
part of the Form 1040 instructions booklet, which provides
detailed guidance for each line.
Use tax software: Most reputable tax software programs2.
automatically handle this worksheet for you, reducing the
risk of errors. However, it is still helpful to understand the
underlying logic.
Keep accurate records: Maintain clear documentation of3.
your dividends, capital gains, and holding periods in case of
an IRS audit.
Consider consulting a professional: If your investment4.
portfolio is complex or you have significant income, a tax
professional can help ensure you take full advantage of the
preferential rates.

HOW THE 2013 WORKSHEET FITS INTO THE BIGGER
PICTURE

The  Qualified  Dividends  and  Capital  Gain  Tax  Worksheet
2013  is not just a standalone form; it  is part of a larger tax
system  designed  to  encourage  long-term  investment  and
economic  growth.  By  providing  lower  tax  rates  for  qualified
dividends  and  long-term  capital  gains,  the  U.S.  tax  code
incentivizes investors to hold assets for longer periods, which can
contribute to market stability.
For the 2013 tax year, the worksheet also served as a bridge
between the pre-2013 tax regime and the post-2012 rules. The
American Taxpayer Relief Act made the lower rates permanent
for most taxpayers, but the introduction of the 20% top rate and
the NIIT added complexity that the worksheet helped to manage.

CHANGES SINCE 2013

While  the  core  structure  of  the  Qualified  Dividends  and  Capital
Gain Tax Worksheet has remained largely consistent since 2013,
there have been some notable changes. The income thresholds
for the 0%, 15%, and 20% brackets are adjusted annually for
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inflation,  so  the  numbers  you  use  for  a  later  tax  year  will  differ
from those used in 2013. Additionally, the Tax Cuts and Jobs Act
of 2017 made temporary changes to the tax brackets and rates,
though  the  preferential  treatment  of  qualified  dividends  and
capital  gains  was  largely  preserved.
If  you are  filing  for  a  current  tax  year,  always  refer  to  the  most
recent  version of  the worksheet  to ensure you are using the
correct thresholds and instructions.

CONCLUSION

The Qualified Dividends and Capital Gain Tax Worksheet 2013 is

an essential tool for investors who want to accurately calculate
their  tax liability  while  benefiting from the preferential  tax rates
on investment income. By understanding its purpose, following
the step-by-step instructions,  and avoiding common mistakes,
you can ensure that you are not overpaying on your taxes. While
tax law can be complex, taking the time to master this worksheet
will  give  you  greater  confidence  in  managing  your  investment
income and planning for the future. Whether you are preparing
your  2013  return  or  simply  looking  to  deepen  your  tax
knowledge, the principles behind this worksheet remain relevant
and valuable.


