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MASTERING THE
CHAPTER 6 MONEY
IN REVIEW
ANSWER KEY:
FOUNDATIONS IN
PERSONAL
FINANCE

If you are working
through the
Foundations in
Personal Finance
curriculum, you
already know that each
chapter builds a critical

layer of  financial
literacy. Chapter 6
typically marks a
turning point in the
course: after learning
about saving,
budgeting, and the
dangers of debt,
students are now ready
to tackle one of the
most challenging
financial

obstacles—existing
debt. The Chapter 6
Money In Review

answer key
Foundations
Personal Finance

serves as more than
just a way to check
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your work; it is a tool
that reinforces the core
principles of breaking
free from the debt
cycle. In this article, we
will explore the key
concepts behind
Chapter 6, explain the
rationale behind the
review answers, and
show you how to apply
these lessons in real
life. Whether you are a
student, a teacher, or
someone looking to
refresh your personal
finance knowledge,
understanding this
chapter will help you
build a stronger
financial future.

WHAT IS THE
FOUNDATIONS IN
PERSONAL
FINANCE
CURRICULUM?

Created by financial
expert Dave Ramsey,
the Foundations in
Personal Finance
program is designed to

teach high school and
college students the
essential money
management skills that
are rarely covered in
traditional education.
The curriculum covers
everything from saving
and budgeting to
investing and giving.
Each chapter ends with
a Money In Review
section that
summarizes the most
important lessons and
includes questions that
test comprehension.
The Chapter 6 Money
In Review answer
key Foundations
Personal Finance
provides the correct
responses to those
questions, but more
importantly, it
highlights the
reasoning behind each
answer. This helps
students internalize
the principles rather
than just memorize
facts.
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Chapter 6 of the
curriculum is typically
titled "Dump Your
Debt" or something
similar, depending on
the edition. It focuses
on understanding the
true cost of debt, the

psychology of
borrowing, and the
most effective

strategies for
becoming debt-free.
The Money In Review
section at the end of
the chapter
consolidates these
lessons into digestible
questions and answers
that prepare students
for the next stage of
their financial journey.

KEY CONCEPTS
COVERED IN
CHAPTER 6

Before diving into the
answer key itself, it is
helpful to review the
major themes of
Chapter 6. These
concepts form the

foundation for the
review questions and
their answers.

The
Differenc
e
Between
Good
Debt and
Bad Debt

One of the first
distinctions made in
Chapter 6 is that not all
debt is created equal.
While some financial
experts argue that
certain types of
debt—like mortgages
or student loans—can
be "good" debt, the
Foundations in
Personal Finance



curriculum takes a
more conservative
view. It teaches that
all debt carries risk
and that the goal
should be to live debt-
free whenever
possible. The Chapter
6 Money In Review

answer key
Foundations
Personal Finance

reinforces this idea by
focusing on the
dangers of consumer
debt, such as credit
card balances and auto
loans, which often trap
people in a cycle of
minimum payments
and high interest.

The Debt
Snowball
Method

Perhaps the most
famous strategy from
the curriculum is the

debt snowball
method. This
approach involves

listing all of your debts
from smallest to
largest balance,
regardless of interest
rates, and paying them
off in that order. The
smallest debt gets
attacked  first  with
extra payments while
minimum payments
are made on
everything else. Once
the smallest debt is
gone, you roll that
payment amount into
the next smallest debt,
creating a "snowball"
effect. The answer key
for Chapter 6 will often
test students on why
this method s
effective—not because
it is mathematically
optimal, but because it
builds momentum and
behavioral wins.
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The True

Cost of
Minimum

Payments

Another critical lesson
in Chapter 6 is
understanding how
minimum payments on
credit cards can keep
you in debt for
decades. The
curriculum uses real-
world examples to
show that paying only
the minimum on even
a modest balance can
result in paying more
in interest than the
original amount
borrowed. The Money
In Review questions
often ask students to
calculate how long it
would take to pay off a
balance with minimum
payments versus an

aggressive payoff plan.
These calculations
drive home the
importance of avoiding
debt in the first place
and eliminating it
quickly once it exists.

The
Emotional
Side of
Debt

Ramsey's program
emphasizes that
money is more than
numbers—it is
emotional. Chapter 6
explores the stress,
shame, and anxiety
that often accompany
debt. The answer key
reflects this by framing
debt elimination not
just as a financial goal
but as a lifestyle
change. Students learn
that becoming debt-



free requires discipline,
sacrifice, and a shift in
mindset. The Chapter
6 Money In Review
answer key
Foundations

Personal Finance
helps students connect
the practical steps of
debt payoff with the
emotional benefits of
financial freedom.

HOW TO USE THE
CHAPTER 6 MONEY
IN REVIEW
ANSWER KEY

The answer key is not
meant to be a shortcut.
Instead, it should be
used as a learning aid
after you have
attempted the
questions on your own.
Here is how to get the
most out of it:

¢ Attempt every
question first.
Write down your
answers without
looking at the

key. This forces
you to recall
what you have
learned.

Check your
answers
carefully. When
you compare
your responses
with the
Chapter 6
Money In
Review answer
key
Foundations
Personal
Finance, take
note of which
ones you got
wrong and why.
Understand the
reasoning. Do
not just mark an
answer as
correct or
incorrect. Read
the explanation
in the answer
key to
understand the
logic behind the
right response.
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* Discuss with
others. If you
arein a class,
use the answer
key as a starting
point for group
discussion.
Talking about the
concepts helps
solidify them.

By approaching the
answer key this way,
you transform it from a
simple checking tool
into a powerful
reinforcement
mechanism.

SAMPLE QUESTION
TYPES FROM
CHAPTER 6 MONEY
IN REVIEW

While the exact
questions vary by
edition, most Chapter
6 Money In Review
answer keys cover a
similar set of topics.
Below are examples of
the types of questions
you might encounter,

along with
explanations of the
answers.

Multiple
Choice:
The Debt
Snowball

Question: In the debt
snowball method,
debts are paid off in
which order?
Answer: From
smallest balance to
largest balance.

Why: The curriculum
teaches that focusing
on the smallest
balance first gives you
quick wins that keep
you motivated. While
the debt avalanche
method (highest
interest rate  first)
saves more money
mathematically, the
snowball method is



more effective for most
people because it
relies on behavioral
psychology rather than
pure math.

True or
False:
Credit
Cards
and Debt

Question: Making only
the minimum payment
on a credit card is a
smart strategy for
managing debt.
Answer: False.

Why: Minimum
payments are designed
to maximize interest
income for lenders.
Paying only the
minimum can stretch a
small debt out for
years or even decades,

costing you far more
than the original
purchase price. The
answer key
emphasizes that you
should always pay
more than the
minimum, or better
yet, avoid carrying a
balance at all.

Short
Answer:
The Cost
of
Borrowin

g

Question: Explain why
borrowing money can
be dangerous to your
financial health.

Answer: Borrowing
often leads to paying
back significantly more
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than you borrowed due
to interest. It can also
create a cycle of
dependency where you
use new debt to pay
old debt. Additionally,
debt limits your ability
to save, invest, and
give because a portion
of your income must
go toward payments.
Why: This question
tests whether the
student understands
the systemic risks of
debt, not just the
surface-level costs.

APPLYING
CHAPTER 6
LESSONS BEYOND
THE CLASSROOM

Knowing the correct
answers on the
Chapter 6 Money In
Review answer key
Foundations

Personal Finance is
one thing. Applying
those principles in real
life is where the real

transformation
happens. Here are
practical steps you can
take right now to put
Chapter 6 into action:

1. List all of your
debts. Write
down every loan,
credit card
balance, and
personal debt.
Include the total
amount owed,
the minimum
payment, and
the interest rate.
This is the first
step of the debt
snowball.

2. Order them by
balance. Sort
your list from
smallest to
largest. The
smallest balance
becomes your
target.

3. Attack the
smallest debt.
Put any extra
money you can
find—from



cutting
expenses,
working extra
hours, or selling
unused
items—toward
that smallest
debt while
making minimum
payments on
everything else.

. Celebrate each

win. When a
debt is paid off,
take a moment
to acknowledge
the
accomplishment.
This positive
reinforcement
fuels your
motivation for
the next debt.

. Roll the

payments
forward. Once
the smallest debt
is gone, apply
the amount you
were paying on it
to the next
smallest debt.

10

Repeat until you
are debt-free.

This process is simple,
but it requires
consistency. The
Money In Review
section of Chapter 6 is
designed to prepare
you for exactly this
kind of disciplined
action.

COMMON
MISTAKES
STUDENTS MAKE
WITH THE ANSWER
KEY

Even with a reliable
Chapter 6 Money In
Review answer key
Foundations
Personal Finance,
students sometimes
fall into traps that limit
their learning. Being
aware of these pitfalls
can help you avoid
them:

e Relying on the
key too early. If
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you look at the
answers before
attempting the
questions
yourself, you rob
yourself of the
chance to
struggle with the
material and

11

truly understand
it.

e Memorizing
without
understanding.
The answer key
is not a list of
facts to
memorize. It



