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UNLOCKING
SUCCESS WITH
ACCOUNTING 10 3
APPLICATION
PROBLEM
ANSWERS

For students navigating
the challenging terrain
o f  i n t r o d u c t o r y
a c c o u n t i n g ,  f e w
moments are as pivotal
a s  w h e n  t h e y
e n c o u n t e r  t h e
application problems in
Chapter  10,  Lesson 3.
These  exercises  serve
as  a  crit ical  bridge

between  theoretical
concepts  and  real-
world  financial
practice.  Whether  you
are studying for a high
school  accounting
course,  a  college-level
financial  accounting
class,  or  self-teaching
the  fundamentals,
understanding  how  to
approach  and  verify
Accounting  10  3
Application  Problem
Answers  can  make
the difference between
confusion and mastery.
This  article  will  guide
you through the nature
of these problems, the
key  concepts  they
cover, common pitfalls,
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and  strategies  for
verifying your work—all
while helping you build
deeper  confidence  in
your  accounting  skills.

Understa
nding the
Context
of
Chapter
10,
Lesson 3
Before  div ing  into
specific  answers,  it  is
essential to understand
w h e r e  t h e s e
application problems fit
within  the  broader
accounting  curriculum.
Chapter  10  typically
deals  with  adjusting
e n t r i e s  a n d  t h e

completion  of  the
accounting  cycle.
Lesson 3 often focuses
on preparing adjusted
t r i a l  b a l a n c e s ,
financial statements,
and  closing  entries.
T h e  a p p l i c a t i o n
p r o b l e m s  i n  t h i s
section are designed to
test your ability to take
raw  transaction  data,
apply adjusting entries
correctly,  and produce
accurate  financial
reports.
The term Accounting
10  3  Application
Problem  Answers
refers  specifically  to
the  solutions  for  the
hands-on  exercises
found  in  many  widely
u s e d  a c c o u n t i n g
textbooks .  These
prob lems  requ i re
students  to  app ly
concepts  such  as
accrued  revenues,
accrued  expenses,
prepaid  items,  and
dep rec i a t i on .  By
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working through these
problems, you develop
the  analytical  skills
needed to handle real-
wor ld  account ing
s c e n a r i o s  w h e r e
transactions  are  not
always straightforward.

Why
Applicatio
n
Problems
Matter in
Accountin
g
Education
Accounting  is  not  a
subject  that  can  be
mastered  by  reading
alone. The application
problem  i s  where

theory meets practice.
W h e n  y o u  w o r k
through an Accounting
1 0  3  a p p l i c a t i o n
p rob lem,  you  a re
essentially  simulating
t h e  w o r k  o f  a
p r o f e s s i o n a l
accountant.  You  learn
to  i den t i f y  wh i ch
a c c o u n t s  n e e d
adjustment,  calculate
the  correct  amounts,
and  understand  how
these  adjustments
affect  the  financial
statements.
Furthermore,  having
access  to  accurate
application  problem
answers allows you to
check  your  work  and
identify  gaps  in  your
understanding. It is not
a b o u t  c o p y i n g
solutions  but  about
v e r i f y i n g  y o u r
reasoning.  When  your
answer  matches  the
correct  one,  you  gain
confidence.  When  it
does  not,  you  have a
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valuable  learn ing
opportunity  to  trace
back  through  your
steps  and  find  where
your logic went astray.

Core
Concepts
Covered
in
Accountin
g 10 3
Applicatio
n
Problems
To  successfully  solve
these  problems,  you
need a  solid  grasp  of
several  fundamental
accounting  concepts.

Let us break down the
most  important  ones
you  will  encounter.

1. THE ADJUSTED
TRIAL BALANCE

The  adjusted  tr ia l
b a l a n c e  i s  t h e
cornerstone  of  Lesson
3 .  A f t e r  p o s t i n g
adjusting  entries,  you
m u s t  p r e p a r e  a n
adjusted  trial  balance
to  ensure  that  total
debits  still  equal  total
cred i ts .  Th is  s tep
verifies  that  your
a d j u s t m e n t s  a r e
mathematically correct
before you proceed to
the  financial
statements.  In  many
Accounting  10  3
application  problem
exercises,  you  are
given  a  trial  balance
a n d  a  l i s t  o f
adjustments,  and  you
must  compute  the
adjusted  balances.
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2. ACCRUED
REVENUES AND

ACCRUED EXPENSES

Accrual  accounting
requires that revenues
be  recorded  when
earned  and  expenses
w h e n  i n c u r r e d ,
regardless  of  when
cash  changes  hands.
Application  problems
often present scenarios
where  services  have
been  performed  but
not yet billed, or where
expenses  have  been
incurred  but  not  yet
paid.  Knowing  how to
journalize  and  post
these  acc rua l s  i s
critical  for  finding  the
correct  Accounting
10  3  Application
Problem Answers.

3. PREPAID
EXPENSES AND
UNEARNED
REVENUES

These  are  the  flip  side

of  accruals.  Prepaid
expenses  invo lve
paying  for  something
in  advance,  such  as
insurance or rent, and
t h e n  g r a d u a l l y
expensing it over time.
Unearned  revenues
invo lve  rece iv ing
p a y m e n t  b e f o r e
providing  a  service.
Properly  allocating
these  items  across
accounting periods is a
key skill  tested in this
chapter.

4. DEPRECIATION

Fixed assets lose value
over  time,  and  that
loss must be recorded
a s  d e p r e c i a t i o n
expense.  Application
problems  frequently
include  calculating
s t r a i g h t - l i n e
d e p r e c i a t i o n  f o r
e q u i p m e n t  o r
buildings. This involves
knowing  the  asset's
cost, its useful life, and
its salvage value.
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Common
Types of
Accountin
g 10 3
Applicatio
n
Problems
While  problem  sets
vary  by  textbook,
c e r t a i n  p a t t e r n s
emerge  repeatedly.
Recognizing  these
patterns can help you
approach any problem
with confidence.

PROBLEM TYPE 1:
COMPLETING THE
WORKSHEET

M a n y  t e x t b o o k s
include a multi-column

worksheet  where  you
m u s t  e n t e r  t r i a l
ba lance  amounts ,
adjustments,  adjusted
trial  balance  figures,
a n d  t h e n  e x t e n d
amounts to the income
statement and balance
sheet  columns.  These
problems  test  your
abi l i ty  to  organize
information and follow
a structured process.

PROBLEM TYPE 2:
JOURNALIZING
ADJUSTING ENTRIES

You are given a list of
adjustment  data  and
m u s t  w r i t e  t h e
appropriate  journal
entries. This tests your
knowledge  of  which
accounts  to  debit  and
credit, as well as your
understanding  of  the
underlying  business
transactions.

PROBLEM TYPE 3:
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PREPARING
FINANCIAL

STATEMENTS

Once the adjusted trial
balance  is  complete,
you  must  prepare  an
income  statement,
statement  of  owner's
equity,  and  balance
sheet. These problems
e n s u r e  y o u  c a n
translate  financial  data
i n to  r epo r t s  t ha t
business  owners  and
s takeho lders  can
understand.

PROBLEM TYPE 4:
CLOSING ENTRIES

Although  sometimes
covered  in  Lesson  4,
m a n y  L e s s o n  3
application  problems
include closing entries.
These  entries  transfer
temporary  account
balances to permanent
accounts  and  reset
revenue  and  expense
accounts  for  the  next
period.

Strategie
s for
Verifying
Your
Accountin
g 10 3
Applicatio
n
Problem
Answers
Knowing how to check
your  work  is  just  as
important  as  knowing
h o w  t o  s o l v e  t h e
problem  in  the  first
place. Here are proven
strategies  to  ensure
your  answers  a re
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accurate.
Use  the  Accounting
Equation  as  Your
Anchor.  No  matter
h o w  c o m p l e x  t h e
ad jus tments ,  the
accounting  equation
(Assets = Liabilities +
Owner's  Equity)  must
always  hold  true.  If
your  adjusted  trial
balance  balances  but
your  financial
statements  do  not
satisfy  the  equation,
you  have  made  an
error.
Check Your Revenue
a n d  E x p e n s e
R e c o g n i t i o n .  A
common  mistake  is
recording an accrual in
the  wrong  per iod.
Verify  that  revenues
are  recorded  in  the
pe r i od  they  we re
earned  and  expenses
in the period they were
incurred.  This  is  often
the source of incorrect
Accounting  10  3
Application  Problem

A n s w e r s  a m o n g
students.
Cross-Verify  with
the  Worksheet.  If
your  problem includes
a worksheet, use it as
a  built-in  verification
tool. The adjusted trial
balance  debits  and
credits  must  match
exactly.  Then,  ensure
that  every  account  is
extended to the correct
financial  statement
column.  A  mistake  in
extension  will  lead  to
incorrect  statement
totals.

Sample
Problem
Walkthro
ugh: A
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Practical
Example
T o  i l l u s t r a t e  t h e
process,  let  us  walk
through  a  simplified
version  of  a  typical
A c c o u n t i n g  1 0  3
application  problem.
This  will  demonstrate
how  the  concepts
come  toge the r  i n
practice.
Scenario:  You  are
given  the  following
u n a d j u s t e d  t r i a l
b a l a n c e  f o r  A B C
C o n s u l t i n g  a s  o f
D e c e m b e r  3 1 .
Accounts include Cash
$10,000,  Accounts
Receivable  $5,000,
Supp l i es  $2 ,000 ,
Equipment  $20,000,
A c c u m u l a t e d
Depreciation  $4,000,
Accounts  Payable
$3,000,  Unearned
Revenue  $1 ,500 ,
O w n e r ' s  C a p i t a l

$25 ,000 ,  Se rv i ce
Revenue  $8 ,000 ,
Sa la r ies  Expense
$3 ,000 ,  and  Rent
Expense  $1,500.
Adjustment Data:

Supplies on hand
at year-end:
$800
Depreciation on
equipment for
the year: $2,000
Services
performed but
not yet billed:
$1,200
Salaries incurred
but not paid:
$600
One-third of the
unearned
revenue has
been earned

Step  1:  Calculate
Supplies  Expense.
Beginning  supplies
were $2,000, and $800
remain.  Therefore,
supplies used = $2,000
- $800 = $1,200. Debit
Suppl ies  Expense
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$1,200  and  credi t
Supplies  $1,200.
S t e p  2 :  R e c o r d
Depreciation.  Debit
Depreciation  Expense
$2,000  and  credi t
A c c u m u l a t e d
Depreciation $2,000.
S t e p  3 :  A c c r u e
R e v e n u e .  D e b i t
Accounts  Receivable
$1,200  and  credi t
S e r v i c e  R e v e n u e
$1,200.
S t e p  4 :  A c c r u e
S a l a r i e s .  D e b i t
Salaries Expense $600
and  credit  Salaries
Payable  $600.
Step  5:  Recognize
Earned  Revenue
from Unearned. One-
third of $1,500 is $500.
D e b i t  U n e a r n e d
Revenue  $500  and
credit Service Revenue
$500.
After  posting  these
a d j u s t m e n t s ,
r e c a l c u l a t e  t h e
adjusted  trial  balance.

Total  debits  should
equal  total  credits.
Then ,  p roceed  to
prepare  the  income
statement and balance
sheet.  If  your  totals
match  the  accounting
equation,  you  have
arrived  at  the  correct
Accounting  10  3
Application  Problem
Answers.

Common
Mistakes
and How
to Avoid
Them
Even  exper ienced
accounting  students
make errors.  Here are
the  most  f requent
mistakes  encountered
when working on these
problems.
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F a i l i n g  t o  P o s t
A d j u s t m e n t s
Correctly.  One  small
arithmetic  error  can
throw  off  the  entire
adjusted  trial  balance.
Always  double-check
your math and ensure
that each adjustment is
posted  to  the  correct
accounts.
Confusing  Accruals
a n d  D e f e r r a l s .
R e m e m b e r  t h a t
a c c r u a l s  i n v o l v e
recognizing revenue or
expense  before  cash
changes  hands,  while
deferrals  involve  cash
received or paid before
recognition.  Mixing
these  up  l eads  to
incor rec t  j ou rna l
entries.
M i s c l a s s i f y i n g
Accounts .  S o m e
students  extend  a
liability account to the
income  statement  or
an expense account to
the  balance  sheet.
Know  which  accounts

b e l o n g  w h e r e .
R e v e n u e s  a n d
expenses  go  to  the
income  statement;
assets,  liabilities,  and
e q u i t y  g o  t o  t h e
balance  sheet.
Skipping the Closing
Process.  Even  if  the
prob lem  does  not
exp l i c i t l y  ask  fo r
c l o s i n g  e n t r i e s ,
understanding  how
they  work  helps  you
verify your net income
figure.  If  your  retained
earnings  or  owner's
equity  does  not  reflect
net  income  or  loss,
something  is  wrong.

How to
Use
Answer
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Keys
Effectivel
y for

Learning
A n s w e r  k e y s  f o r
Accounting  10  3
Application  Problem
Answers  are  widely
available  in  textbook
solution  manuals  or
on l ine  resources .
However,  using  them
wisely  is  crucial  for
genuine  learning.
Always  attempt  the
problem  on  your  own
first. Wrestling with the
numbers  builds  neural
pathways that improve
retention.  After  you
complete your solution,
compare  it  with  the
answer  key.  If  there
are  discrepancies,  do
not  simply  erase your
work.  Instead,  trace

through  each  step  to
identify  where  your
reasoning  diverged.
This  reflective  practice
is  far  more  effective
than  copy ing  the
correct  answer.
Fur thermore ,  use
answer keys to identify
p a t t e r n s  i n  y o u r
mis takes .  Do  you
frequently  misapply
d e p r e c i a t i o n
calculations?  Do  you
struggle  with  accrued
revenue?  Focusing  on
these  weak  areas  will
y ie ld  the  greatest
improvement  in  your
accounting  skills.

Beyond
the
Classroo
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m: Real-
World
Relevanc

e
The skills you develop
by solving Accounting
10  3  appl ication
problem exercises are
directly  applicable  to
p r o f e s s i o n a l
accounting.  Every
month  or  quarter ,
companies must record
adjusting  entries  to
ensure  their  financial
statements  reflect  the
true  financial  position
o f  t h e  b u s i n e s s .
Accountants  prepare
adjusted trial balances,
generate  financial
reports,  and close the
books—just  as you do
in these exercises.
E m p l o y e r s  v a l u e
candidates  who  can

d e m o n s t r a t e
proficiency  in  the
account ing  cyc le .
W h e n  y o u  c a n
confidently  discuss
adjust ing  entr ies,
accrua ls ,  and  the
preparation of financial
statements,  you  show
that  you  understand
the core mechanics of
accoun t i ng .  Th i s
k n o w l e d g e  i s
f o u n d a t i o n a l  f o r
ca ree r s  i n  pub l i c
accounting,  corporate
finance,  auditing,  and
even entrepreneurship.

Conclusio
n
M a s t e r i n g  t h e
application problems in
Chapter 10, Lesson 3 is
a  significant  milestone
in  your  accounting
e d u c a t i o n .  B y
understanding  the
underlying  concepts,
recognizing  common
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problem  types,  and
v e r i f y i n g  y o u r
Accounting  10  3
Application  Problem
Answers  with  care,
you build the analytical
foundation  necessary
for  success  in  more

advanced  top ics .
Remember  that  these
problems  are  not  just
about getting the right
numbers—they  are
about  developing  the
disciplined thinking


