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Embarking on a career
in the insurance
industry in the
Hawkeye State is an
exciting venture.
Whether you aim to
sell life and health
policies, property and
casualty coverage, or
personal lines, the first
major milestone is the
same: passing the lowa
Insurance License
Exam. This test is not
merely a formality; it is

a rigorous assessment
designed to ensure
that every licensed
producer possesses the
foundational
knowledge necessary
to serve the public
ethically and
competently. Preparing
for this exam can feel
daunting, but with the
right strategy,
resources, and
understanding of the
process, you can
approach test day with
confidence. This guide
will walk you through
every crucial aspect,
from pre-licensing
education to the final
pass, helping you
transform stress into
success.


https://everybodystreet.com/

UNDERSTANDING
THE IOWA
INSURANCE
LICENSING
LANDSCAPE

Before diving into
study materials, it is
vital to understand the
regulatory framework.
The lowa Insurance
Division oversees all
licensing activities in
the state. They adhere
to standards that align
with the National
Association of
Insurance

Commissioners (NAIC),
ensuring that lowa
agents are well-
prepared. Unlike some
states, lowa requires
passing a licensing
exam even if you have
completed a pre-
licensing course. The
exam is a separate,
third-party proctored
event that tests your
recall and application
of insurance concepts.

One of the first
decisions you will make
is determining which
license type you need.
The most common
options include:

e Life, Accident,
and Health or
Sickness (Life
& Health): This
allows you to sell
life insurance
policies, accident
insurance, health
insurance, and
annuities.

* Property and
Casualty
(P&C): This
covers
homeowners
insurance, auto
insurance,
commercial
property, and
general liability
policies.

e Personal Lines:
A more limited
license that
covers personal
insurance needs
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(home and auto)
but not
commercial risks.
e Limited Lines:
Including credit
insurance, crop
insurance, or
travel insurance.

Most new agents
pursue either the Life
& Health or P&C
license, as they open
the most doors for
career growth. Once
you have identified
your target license,
you can begin mapping
your preparation
journey for the lowa
Insurance License
Exam.

Pre-
Licensing
Education

Requirem
ents

lowa mandates that all
first-time applicants
complete an approved
pre-licensing education
course before sitting
for the exam. This is a
critical step to ensure
you have a baseline
understanding of the
subject matter. The
required hours vary by
license type:

e Life and
Health: 40 hours
of instruction.

e Property and
Casualty: 40
hours of
instruction.

¢ Personal Lines:
20 hours of
instruction.

e Limited Lines
(Credit): 16
hours of
instruction.



These courses can be
taken in a traditional
classroom setting or,
more commonly,
through an online
provider. Many
students find that
structured online
courses offer flexibility,
allowing them to study
around work and family
commitments. More
importantly,
completing this course
is not just a checkbox.
It provides the
foundational
framework that you will
need to pass the test.
Treat the pre-licensing
course as the first half
of your real
preparation.

CRITICAL EXAM
CONTENT AREAS

The lowa Insurance
License Exam is not a
test of rote
memorization; it
evaluates your
understanding of how

insurance works in
practice. The exam is

divided into two
primary sections,
though the specific
weight of each section
depends on your
chosen line of
authority.

General
Insurance
Knowledg
e

This section is common
to all license types. It
covers universal
concepts that every
professional must
know. Key topics
include:

e Insurance
Regulation: The
role of the lowa
Insurance
Division, state

4 lowa Insurance License Exam 2026-01-09



lowa Insurance License Exam 5

laws versus NAIC
guidelines, and
legal concepts
like indemnity,
insurable
interest, and
utmost good
faith.
Insurance
Basics:
Definitions of
risk, peril,
hazard, and loss.
Understanding
the law of large
numbers and
how premiums
are calculated.
Contract Law:
Elements of a
valid contract
(offer,
acceptance,
consideration),
representations,
warranties, and
concealment.
Ethics: Unfair
trade practices,
twisting,
rebating, and the
duties of a

producer to the
insured and the
insurer.

Specific
Line of
Authority
Knowledg
e

This section is tailored
to the license you are
seeking. For Life &
Health, you will need to
master topics such as:

e Types of life
insurance (term,
whole life,
universal life,
variable life)

e Annuities
(immediate,
deferred, fixed,
variable)

e Health insurance
plans (HMO, PPO,



POS, HDHP)

e Medicare,
Medicaid, and
long-term care
insurance

e Policy riders,
exclusions, and
provisions

If you are pursuing the
Property & Casualty
license, focus on:

e Homeowners
policies (HO-2,
HO-3, HO-5,
HO-6)

e Auto insurance
(personal auto
policy, liability,
comprehensive,
collision)

e Commercial
package policies
(business owners
policy, general
liability)

* Workers’
compensation

¢ Bonds and inland
marine

Understanding the

difference between
"open perils" and
"named perils," or
knowing what a
"coinsurance clause"
does, is exactly the
kind of applied
knowledge that the
lowa Insurance License
Exam demands.

EFFECTIVE STUDY
STRATEGIES FOR
THE IOWA
INSURANCE
LICENSE EXAM

Passing this exam
requires a disciplined
approach. Simply
reading the textbook
once is rarely enough.
Implement a multi-
phase strategy to
ensure you retain the
material.

Create a
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Study
Schedule

Begin by working
backward from your
target exam date. Most
students need four to
six weeks of consistent
study. Dedicate one to
two hours per day, five
to six days a week.
Break the material into
manageable chunks.
For example, week one
could cover insurance
regulation and basic
contract law. Week two
could focus on life
insurance policies. By
creating a schedule,
you avoid the panic of
last-minute cramming,
which is particularly
ineffective for this type
of comprehensive
exam.

Active
Learning
VS.
Passive
Reading

Reading the textbook
is passive. While
necessary, it should
not be your only
method. Active
learning involves:

e Taking
handwritten
notes: Writing
by hand helps
encode
information into
your memory
differently than
typing.

* Teaching
concepts to a
friend or family
member: If you



can explain an
"indemnity" or a
"pure risk" to
someone else,
you truly
understand it.

e Using
flashcards: Both
physical and
digital flashcards
are excellent for
terms and
definitions. Focus
on key statutory
definitions and
policy provisions.

Practice,
Practice,
Practice

The most effective tool
for success is taking
practice exams. These
simulate the actual
testing environment
and help you identify
your weak areas. Many
pre-licensing courses

include thousands of
practice questions.
When you take a
practice test, treat it
like the real thing: time

yourself, avoid
distractions, and
review every

answer—both the ones
you got right and the
ones you missed. Pay
special attention to
questions you got
wrong and understand
why the correct answer
is right.

Look for patterns in
your mistakes. Are you
struggling with
commercial insurance
concepts? Do Medicare
questions trip you up?
Focusing your study
time on these specific
gaps will yield the
highest return on your
effort as you prepare
for the lowa Insurance
License Exam.

THE DAY OF THE
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EXAM

Knowing what to
expect on test day can
alleviate a significant
amount of anxiety. The
exam is administered
by Pearson VUE at
testing centers across
the state. You will
register for a specific
date and time.

What to
Bring

Bring a valid,
government-issued
photo ID (driver's

license or passport).
You are not allowed to
bring personal items
into the testing room,

including phones,
watches, bags, or
study materials.

Lockers are provided
for your belongings. Do
not bring scratch
paper; the testing
center will provide an

erasable noteboard
and marker.

Exam
Format
and
Timing

The lowa Insurance
License Exam is a
closed-book, computer-
based test. The
number of questions

and the time limit vary
by license type:

e Life and
Health: 150
questions (100
scored, 50
pretest), 2 hours
30 minutes.

e Property and
Casualty: 150
questions (100
scored, 50
pretest), 2 hours
30 minutes.



¢ Personal Lines:
100 questions
(70 scored, 30
pretest), 1 hour
45 minutes.

A score of 70% is
required to pass. The
pretest questions are
unscored and are used
by the testing service
to evaluate questions
for future exams. You
will not know which
questions are scored
and which are pretest,
SO you must treat
every question with
equal seriousness.

WHAT HAPPENS
AFTER YOU PASS

Congratulations!
Passing the lowa
Insurance License
Exam is a significant
achievement. However,
receiving your license
involves a few more
steps. You will need to
submit an application
through the National
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Insurance Producer
Registry (NIPR) and
pay the required fees.
You must also undergo
a background check,

which includes
fingerprinting. lowa
requires fingerprint

submission for all new
applicants.

Once your application
is approved, your
license is issued
electronically. You can
print your license from
the lowa Insurance
Division's website. You
are now authorized to
sell, solicit, and
negotiate insurance in
the state. Remember,
this is just the
beginning. You will
need to complete
continuing education
(CE) credits every
renewal period to keep
your knowledge
current and your
license active.
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f You
Don't
Pass on
the First
Attempt

Do not be discouraged
if you do not pass the
exam on your first try.
It is a challenging test.
You are allowed to
retake the exam. There
is a waiting period of
24 hours before you
can reschedule. Use
this time effectively.
Review the score
report you receive at
the testing center,
which breaks down
your performance by
topic area. Focus your
re-study efforts strictly
on the areas where you
scored lowest. Do not
waste time reviewing

11

sections you already
mastered. Take
additional practice
exams and schedule
your retake as soon as
you feel ready. Many
successful agents
passed on their second
or third attempt.

CONCLUSION

Pursuing an insurance
license in lowa is a
commendable step
toward a stable and
rewarding career. The
lowa Insurance License
Exam is the
gatekeeper to that
career, but it is not an
insurmountable

obstacle. With
thorough preparation,
including completing
your pre-licensing
course, implementing
active study strategies,
and taking numerous
practice exams, you
can build the
knowledge and
confidence needed to
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pass. Remember to
manage your time
wisely, focus on
understanding

concepts rather than
memorizing them, and
stay calm on test day.
The effort you invest
now will lay a solid

foundation for your
future success as a
trusted insurance
professional in lowa.
Your career starts
today—begin preparing
with intention and
purpose.
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